Infrastructure
Loan Program Guidelines Ontario

NON-PROFIT LONG-TERM CARE HOMES

ELIGIBLEAPPLICANTS

If your non-profitlong-term carehomeis a licensee underthe Long-Term Care Homes Act 2007 or is approved by
the Minister of Health and Long Term Care, then your home may be eligible for financing.

ELIGIBLE PROJECTS

Infrastructure Ontario’s LoanProgram provides affordable |ong-term financing forall capital expenditures.
Financingis notavailable for working capital needs.

ONLINE APPLICATION PROCESS

e Register for a username andpassword by contacting an Infrastructure Ontario Loan Officerat 1-800-230-
0937.

e The following documents will need to be provided to Infrastructure Ontarioto obtaina username and
password:

e Articles of Incorporation/Letters Patent

*  Funding/Service Agreement with MOHLTC (if none, evidence of commitment for MOHLTC for
funding)

* Mostrecentaudited financial statement

e Copyofthepotential borrower’s licenseissued under the Long-Term Care Homes Act, 2007 or
approval under this Act.

e Descriptionoftheintended use of the Infrastructure Ontario financingwhich must be for
infrastructure purposes, ifavailable

e Auser nameand passwordwill be e-mailed after Infrastructure Ontario has verified the registration
information. All applicable forms andtemplates are available withinthe Webloans application.

e Completeanonlineapplicationform

e Submitapplication

TERMS AND RATES

Clients may selectrepaymentterms of 5 to 25 years; butinanyevent, the repayment period must not exceed the
expected licenseterm. Theloan interest rate varies with theterm oftheloan (i.e.,a 10 yearloantermwouldhave
a differentratethana 25year loan).

Borrowers can access ourlending rates by contacting their Relationship Manager who will provide anindicative
rate, as wellasanswer any financing questions. Loan applications are subject to pricingbased on the borrower’s
market sector.

Infrastructure Ontarioreserves theright to withdraw applications if they becomeinactive for morethan oneyear
after the date of submission.

LEGAL AND CREDIT REVIEW

Oncetheapplicationis complete and has been submitted, Infrastructure Ontariowill undertake a legal and credit
review. Infrastructure Ontariorelies on data obtainedfrom financial statements and other materials provided as
partoftheapplicationprocessto complete the reviews.
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Alegal reviewis conducted to ensurethatthe borrower has the requisite authority to borrow from Infrastructure
Ontario. Any pending, existing or threateninglitigationthat mayimpair the borrower’s ability to meetits debt
obligationsis also reviewed.

A creditreview assesses eachborrower’s ability to repay the loan. More s pecifically, the Borrower will need to
provide a business case whichaddresses risks under the following headings:

* Projectconstruction

e Pastandfuturefinancial performance

¢ Managementandgovernance

e Sustainability of the business model

* Legal structureand security

e Other encumbrances and environmental risks

Oncethereviews arecompleteandapproved, applicants will be notified.

FINANCING AGREEMENT

After the Legal and Credit review have been completed, a FinancingAgreement will be drafted by Infrastructure
Ontario forreview and execution by both parties.

After the Financing Agreement has been executed and expenditures have been incurred, a short-term advance
may berequested. Or, if the projectis substantially complete, clients maywish to beginthe long-termfinancing
process. Amounts taken as short-term advances are typically converted to a long-term promissory note upon
completion of the project.

TYPES OF FINANCING
Long-Term Financing

The client shall issue a long-term promissory note to Infrastructure Ontario for up to the approved amount of the
loan as per the Financing Agreementon an agreed upon date. The promissory note s pecifies when principal and
interest payments aredue. Theinterestrateis fixed for the committed term of theloan. Long-term financing
conversions will close on the 1stand 15th of every month.

Infrastructure Ontario offers bothamortizingandseriallong-term financing options to clients. With amortizing
promissory notes, borrowers pay equal amounts of blended principal and interest on each payment date.

Alternately, with serial promissorynotes, borrowers pay equal amounts of principal on eachpayment dateand
interestis calculated on the declining balance.

Short-Term or Construction Financing

Short-term (construction)financing is available to clients during the construction period of anapproved project
based onincurred costs. Interestis calculated and payable monthlyon the 1%t day of eachmonth based on the
applicableshort-termrates. Short-term advances are processed on the 15t and 15t of every month and
Infrastructure Ontariorequires five business days’ notice to process a payment.

Note: Proceeds of theloanareadvancedafter a Financing Agreement has been executed and expenditures have
beenincurred.
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DEFAULT

Intheevent thata borrower misses a scheduled payment, penalty interest will be charged onthe amount
outstanding. Infrastructure Ontario has theright, atits discretion, to terminate the Financing Agreementif a
borrower remains in default of its obligations.

In addition, inthe event of a default Infrastructure Ontario is authorized to request the Minister of Finance to
intercept, on Infrastructure Ontario’s behalf, certain amounts payable to the borrower by the Province.

PROJECT MANAGEMENT REPORTING REQUIREMENTS

To help ensure the effective andefficient delivery of projects financed (in whole or inpart) with funds fromthe
Loan Program, Infrastructure Ontario has established reporting requirements for capital construction projects only.
Loan clients areresponsible for submitting project reports according to the Estimated Project Start Dateas
indicated intheironlineapplicationand Financing Agreement.

More detailed Project Management Reporting Requirements may be foundwithinthe online application.

CONTACTINFORMATION

If you have any questions regarding Infrastructure Ontario’s Loan Program or would like clarificationon guidelines
or eligibility, please visit us online, or contact anInfrastructure Ontariorepresentative any time.

Toll-free Telephone: 1-800-230-0937
Email:loans@infrastructureontario.ca
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