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Independent Auditor’s Report

To the Directors of Ontario Infrastructure and Lands Corporation

Opinion

We have audited the financial statements of Ontario Infrastructure and Lands Corporation (the
“Organization”) which comprise the statement of financial position as at March 31, 2026, and the
statement of operations and accumulated surplus, the statement of remeasurement gains and losses,
the statement of changes in net financial assets, and the statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Organization as at March 31, 2026 and its results of operations, its
remeasurement gains and losses, its changes in net financial assets, and its cash flows for the year
then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Organization in
accordance with the ethical requirements that are relevant to our audit of the financial statements
in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information obtained prior to the
date of the auditor’s report comprises the Management’s Discussion and Analysis.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

If, based on the work we have performed on this other information, we conclude that there is a
material misstatement of this other information, we are required to report that fact in this auditor’s
report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of these financial statements in accordance with
Canadian public sector accounting standards, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.
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Independent Auditor’s Report (Continued)

In preparing the financial statements, management is responsible for assessing the Organization’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Organization’s ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Organization to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.
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Independent Auditor’s Report (Continued)

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

BDO Conada LLF

Chartered Professional Accountants, Licensed Public Accountants
Oakyville, Ontario
June 19, 2026
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INFRASTRUCTURE ONTARIO
STATEMENT OF FINANCIAL POSITION

As at March 31
(in thousands of dollars)

Financial assets

Cash

Restricted cash (Note 2)
Accounts receivable (Note 3)
Interest receivable

Investment income receivable
Short-term investments (Note 4)
Projects receivable (Note 5)
Loans receivable (Note 6)
Derivatives (Note 7)

Liabilities

Accounts payable

Accrued liabilities

Liabilities held in trust (Note 2)
Interest payable

Deferred revenue

Debt - loan program (Note 9)
Capital - loan program (Note 9)

Net financial assets

Non-financial assets
Prepaid expenses
Tangible capital assets (Note 10)

Accumulated surplus

Accumulated remeasurement gains (Note 7)

Contingencies (Note 16)
Commitments (Note 17)

2026 2025
523,085 $ 616,244
105,310 85,931
100,487 94,482

48,804 46,952
2,529 5,127
180,000 90,000
114,827 99,259
6,725,552 6,439,859
42,423 45,939
7,843,017 7,523,793
24,578 22,648
80,651 51,390
105,310 85,931
46,834 43,415
16,787 20,346

6,727,248 6,477,714
449,681 449,681

7,451,089 7,151,125
391,928 372,668

5,118 4,495
16,865 16,563
413,911 393,726
371,488 347,787
42,423 45,939
413911 $ 393,726

The accompanying notes are an integral part of these financial statements.

AMSH

Approved:

£

Board Chair

Director, Chair Audit & Risk Committee
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INFRASTRUCTURE ONTARIO

STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS

For the year ended March 31
(in thousands of dollars)

Revenues

Interest revenue (Note 11)

Project delivery fees (Note 13)

Management fees - GREP (Note 13)

Management fees - Corporate Realty (Note 13)
Project transaction and recoverable costs (Note 13)
Other income

Expenses

Salaries and benefits

General and administration (Note 12)
Interest expense (Note 11)

Project transaction and recoverable costs
Sub-contracting fees

Loan valuation allowance

Surplus

Accumulated surplus, beginning of year

Accumulated surplus, end of year

2026 2026 2025
Budget
$ 254,117 $ 267,413 § 271,251
122,762 115,881 108,365
64,155 65,085 62,227
8,399 8,794 6,360
187,663 197,912 178,227
3,985 8,389 5,574
641,081 663,474 632,004
165,054 158,425 156,324
47,763 41,984 42,596
223,443 233,575 235,510
187,663 197,912 178,227
8,616 9,366 9,211
- (1,489) (7,722)
632,539 639,773 614,146
8,542 23,701 17,858
347,787 347,787 329,929
$ 356,329 $ 371,488 § 347,787

The accompanying notes are an integral part of these financial statements.
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INFRASTRUCTURE ONTARIO

STATEMENT OF REMEASUREMENT GAINS AND LOSSES
For the year ended March 31

(in thousands of dollars)

2026 2025
Accumulated remeasurement gains, beginning of year $ 45,939 % 78,509
Realized gains - reclassified to the Statement of Operations (2,569) (18,028)
Remeasurement losses (947) (14,542)
Net remeasurement losses in the year 3,516) (32,570)
Accumulated remeasurement gains, end of year $ 42,423 § 45,939

The accompanying notes are an integral part of these financial statements.
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INFRASTRUCTURE ONTARIO

STATEMENT OF CHANGES IN NET FINANCIAL ASSETS
For the year ended March 31

(in thousands of dollars)

2026 2025
Surplus $ 23,701 $ 17,858
Change in prepaid expenses (623) (1,412)
Acquisition of tangible capital assets (6,421) (2,894)
Amortization of tangible capital assets 6,119 5,448
Net remeasurement losses in the year (3,516) (32,570)
Net change in net financial assets 19,260 (13,570)
Net financial assets at beginning of year 372,668 386,238
Net financial assets at end of year $ 391,928 $ 372,668

The accompanying notes are an integral part of these financial statements.
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INFRASTRUCTURE ONTARIO
STATEMENT OF CASH FLOWS
For the year ended March 31

(in thousands of dollars)

Operating activities

Surplus

Items not requiring a current cash outlay:
Loan valuation allowance
Amortization of loan concession costs
Amortization of tangible capital assets
Amortization of debt issue cost
Amortization of investment bond premium

Changes in working capital items:
(Increase)/decrease in restricted cash
(Increase)/decrease in accounts receivable
Increase in interest receivable
Decrease in investment income receivable
(Increase)/decrease in short-term investments
(Increase)/decrease in projects receivable
Increase in prepaid expenses
Increase in accounts payable
Increase in accrued liabilities
Increase/(decrease) in liabilities held in trust
Increase/(decrease) in interest payable
Decrease in deferred revenue

Cash (used in)/provided by operating activities

Capital activities
Acquisition of tangible capital assets
Cash used in capital activities

Investing activities

Issuance of loans receivable
Proceeds from loan repayments
Proceeds from maturity of investments
Cash used in investing activities

Financing activities

Increase in short term revolving credit facility
Proceeds from debt

Debt repayments

Cash provided by financing activities

Net (decrease)/increase in cash
Cash, beginning of year
Cash, end of year

The accompanying notes are an integral part of these financial statements:

Cash interest paid and received (Note 11)

2026 2025
23,701 § 17,858
(1,489) (7,722)
(1,343) (1,840)

6,119 5,448
161 173
- 238
27,149 14,155
(19,379) 25,699
(6,005) 6,071
(1,852) (1,154)
2,598 23
(90,000) 45,000
(15,568) 20,305
(623) (1,412)
1,930 10,706
29,261 7,785
19,379 (25,699)
3,419 (2,513)
(3,559) (18,363)
(53,250) 80,603
(6,421) (2,894)
(6,421) (2,894)
(797,036) (704,243)
514,175 470,098
- 136,553
(282,861) (97,592)
250,500 134,000
740,495 986,752
(741,622) (895,383)
249,373 225,369
(93,159) 205,486
616,244 410,758
523,085 $ 616,244
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INFRASTRUCTURE ONTARIO
NOTES TO FINANCIAL STATEMENTS
For the year ended March 31, 2026

NATURE OF THE CORPORATION

Ontario Infrastructure and Lands Corporation (Infrastructure Ontario, Agency, Corporation) is a Crown corporation
reporting to the Minister of Infrastructure (Minister) and is classified by the Government of the Province of Ontario
(Province, Government) as a board-governed agency.

The mandate of Infrastructure Ontario includes the following:

Provide advice and services on financial, strategic, or other matters involving the government;

Carry out powers, duties and functions delegated by the Minister under the Ministry of Infrastructure Act,
2011, the Building Broadband Faster Act, 2021 and the Rebuilding Ontario Place Act, 2023;

Implement or assist in the implementation of transactions involving the government;

Provide advice and services, including project management and contract management, related to infrastructure
projects in Ontario that are not government property;

Provide advice and services related to government property, including project management, contract management
and development;

Provide financial management for government property for which the Minister is responsible;

Provide advice and services related to real estate property to prescribed public sector organizations;

Provide advice and services to non-Ontario entities related to development of public infrastructure loan
programs; real property; financial strategic or other matters; and the implementation of transactions;
Provide financing for infrastructure purposes to municipalities and to other eligible public organizations.

As a Crown corporation, Infrastructure Ontario is exempt from federal and provincial income taxes under paragraph
149(1) (d) of the Income Tax Act of Canada. Infrastructure Ontario is subject to Harmonized Sales Tax (HST).

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting

These financial statements are prepared in accordance with Canadian Public Sector Accounting standards
established by the Public Sector Accounting Board (PSAB) of the Chartered Professional Accountants of
Canada (CPA Canada).

Management estimates

The preparation of financial statements in accordance with Canadian Generally Accepted Accounting
Principles (GAAP) requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and the disclosure of contingent liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual amounts could differ from those
estimates.

Key areas where management has made estimates are in the percentage of completion for the determination of
revenue from project delivery fees, the loan portfolio valuation allowance and the fair value of derivatives.
Actual results could differ from those and other estimates, the impact of which would be recorded in future
periods.

Financial instruments
Infrastructure Ontario’s financial assets include cash, restricted cash, accounts receivable, interest receivable,

investment income receivable, short-term investments, projects receivable, loans receivable, and derivatives.

Infrastructure Ontario’s financial liabilities include accounts payable, accrued liabilities, liabilities held in trust,
interest payable, and the debt supporting the loan program.
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INFRASTRUCTURE ONTARIO
NOTES TO FINANCIAL STATEMENTS
For the year ended March 31, 2026

Initial recognition and measurement

Financial instruments are classified at initial recognition as either (i) cost or amortized cost or (ii) fair value. In
these financial statements, all financial instruments, other than derivatives are classified at cost or amortized
cost. Fair value is the amount of the consideration that would be agreed on in an arm’s length transaction
between knowledgeable willing parties, who are under no compulsion to act.

The amortized cost of the 2003-04 program loans (see Note 6) issued by Infrastructure Ontario, which were
considered to have concessionary terms, was determined as the present value of the future cash flows of the
loan, and discounted using Infrastructure Ontario’s cost of borrowing at the time of issuance. The difference
between the face value of the loan and its present value is, in substance, a grant. The grant portion is recognized
as a concession cost at the date of issuance of the loan and amortized to match the underlying interest subsidy,
over the term of the loan.

Transaction costs for financial instruments measured at cost or amortized cost are added to or netted against
the carrying value of the financial asset or financial liability, respectively.

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as described below:

i Financial instruments at fair value
Financial instruments at fair value are remeasured at their fair value at the end of each reporting period.
Any unrealized gains and losses are recognized in the Statement of Remeasurement Gains and Losses
and are subsequently reclassified to the Statement of Operations upon disposal or settlement and
remain a component of net financial assets on the Statement of Financial Position.

Infrastructure Ontario uses the following hierarchy for determining and disclosing the fair value of
financial instruments:
e Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities
e Level 2: valuation techniques for which all inputs that have a significant effect on the recorded
fair value are observable, either directly or indirectly
e Level 3: valuation techniques that use inputs that have a significant effect on the recorded
fair value that are not based on observable market data

Short-term investments are measured as Level 1 financial instruments and the derivative assets are
measured as Level 2 financial instruments.

The fair value of financial instruments not traded in an active market is determined by appropriate
valuation techniques, including forward pricing and swap models, using present value calculations.
The models incorporate various inputs including forward interest rate curves.

ii. Financial instruments at cost or amortized cost
Financial instruments not measured at fair value are measured at cost or amortized cost.
For financial assets and financial liabilities measured at amortized cost, interest is recorded using the
effective interest rate (EIR) method. The EIR is the rate that discounts the estimated future cash
payments or receipts over the expected life of the financial instrument or, where appropriate, a shorter

period.
Impairment
i Loss in value of an investment

A write-down is recognized in the Statement of Operations and Accumulated Surplus when there has
been a loss in the value of the investment considered as an ‘other than temporary’ loss. A loss is
considered ‘other than temporary’ when the carrying value of the investment exceeds its anticipated
value for a prolonged period of time. If the anticipated value of the portfolio investment subsequently
increases, the write-down to the statement of operations is not reversed.
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INFRASTRUCTURE ONTARIO
NOTES TO FINANCIAL STATEMENTS
For the year ended March 31, 2026

ii. Receivables impairment

Management reviews the value of all receivables including accounts receivable, interest receivable,
investment income receivable, projects receivable and loans receivable. A loan valuation allowance is
established against the loan portfolio after management’s review of existing economic, industry and
portfolio conditions across the different loan segments. The general valuation allowance is
underpinned by a model in which risk ratings are assigned at the time of loan origination, monitored
on an ongoing basis, and adjusted to reflect changes in underlying credit risk. A specific valuation
allowance is also established in instances of known borrower credit deterioration on the expected non-
recoverable portion of the loan receivable.

Funds held in Trust

The Agency is required to maintain trust funds for collection of property taxes and reserve funds as part of the
CMHC certificate of insurance. In addition, certain borrowers set up trust funds as a requirement of the loan
agreement. The Agency also maintains a project trust general ledger account for funds received from various
ministries for purpose of payments to project construction consortiums and contract change orders. All of these
amounts held in trust are recognized as restricted cash on the statement of financial position.

The Agency also maintains several operating bank accounts which it administers on behalf of MOI and related
to the operations of MOI’s general real estate portfolio. The Agency is the financial manager pursuant to the
Ontario Infrastructure and Lands Corporation Act, 2011 and these funds are therefore not recorded in these
financial statements.

Short-term investments
Short-term investments include highly liquid instruments with a term to maturity exceeding three months but
less than a year at the time of purchase.

Derivative financial instruments

Infrastructure Ontario uses derivative financial instruments, specifically interest rate swaps, to manage its
interest rate risks. Such derivative financial instruments are initially recognized at fair value on the date on
which a derivative contract is entered and subsequently remeasured to fair value at each reporting date.
Derivatives are presented on a net basis as permitted by our agreement with our counterparty on the Statement
of Financial Position as either financial assets or liabilities depending if the net balance is either in a receivable
or liability position.

Any unrealized gains or losses arising from changes in the fair value of derivatives are recorded in the Statement
of Remeasurement Gains and Losses and are subsequently re-classified to interest income or interest expense
as appropriate on the Statement of Operations and Accumulated Surplus upon disposal or settlement.

Tangible capital assets

Tangible capital assets are recorded at cost less accumulated amortization. Amortization is provided using the
straight-line method over the estimated useful lives of the assets beginning in the fiscal year of acquisition, with
a half-year provision in the year of acquisition and a half-year in the year of disposal. The estimated useful
lives of the assets are as follows:

Computer equipment 3 years
Software 5 years
Furniture, fixtures and office equipment 10 years
Leasehold improvements 10 years

Non-financial assets
Non-financial assets, including prepaid expenses, are not available to discharge existing liabilities and are held
for use in the provision of services. They have useful lives extending beyond the current year.
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INFRASTRUCTURE ONTARIO
NOTES TO FINANCIAL STATEMENTS
For the year ended March 31, 2026

Impairment of tangible capital assets

The Agency reviews the carrying value of tangible capital assets for potential impairment when there is
evidence that events or changes in circumstances exist, that indicate a tangible capital asset no longer
contributes to the Government's ability to provide goods and services, or that the value of future economic
benefits associated with the tangible capital asset is less than its net book value. In these circumstances, the
cost of the tangible capital asset is reduced to reflect the decline in the asset's value. No such impairment losses
have been incurred to date.

Revenue recognition
Interest revenue
Interest on investments and loans receivable are recognized using the effective interest rate method.

Project delivery fees, management fees, and project transaction and recoverable costs

Project delivery fees and management fees represent the recovery of Infrastructure Ontario’s staff salaries and
benefits, general and administration costs, and sub-contracting fees in delivering services. Project transaction
and recoverable costs include the recovery of external advisor costs and project cost contingencies.

Infrastructure Ontario provides professional services under either cost based or fixed price contracts. For cost
based contracts, revenue is recorded when an arrangement is in place, costs are incurred, and collectibility is
reasonably assured. For fixed price contracts before financial close, revenue is recorded when an arrangement
is in place, costs are incurred, and collectibility is reasonably assured. After financial close, revenue is recorded
using the percentage of completion method. Percentage of completion is calculated based on a ratio of cost
incurred to total estimated costs. At final completion, any remaining margin on the fixed price contract is
recognized. Losses, if any, on fixed price contracts are recognized during the period they are identified.
Deferred revenue is set up when amounts billed on a project exceed the revenue recognized to date under both
cost based and fixed price contracts.

Employee Benefits

The Agency provides a defined contribution pension plan for certain full-time employees and also contributes
to the Public Service Pension Plan, a multi-employer plan established by the Province of Ontario, for pension
benefits for certain full-time employees. The Agency’s obligation to the Public Service Pension Plan is based
on formulas set by the Ontario Pension Board. The contributions made by the Agency to the defined
contribution pension plan and multi-employer plans are expensed in the Statement of Operations on an accrual
basis. The cost of post-retirement, non-pension employee benefits to employees for the multi-employer plan is
paid by the Ministry of Public and Business Service Delivery (MPBSD) and is not included in the financial
statements.

2. RESTRICTED CASH AND FUNDS HELD IN TRUST

Infrastructure Ontario is required by the CMHC to collect property taxes and reserve funds as a condition of
providing certain affordable housing loans. As part of the CMHC certificate of insurance, the funds need to be
set up in a trust account and administered by Infrastructure Ontario. In addition, certain borrowers set up reserve
funds in the trust account as a requirement of the loan agreement. As at March 31, 2026, the funds under
administration were $15.7 million (2025 - $18.5 million).

Infrastructure Ontario has a process to record funds received from various ministries and payable to project
construction consortiums related to project substantial completion payments, interim payments, as well as
payments received for variations, furniture, fixtures and equipment. Variations are changes to scope agreed to
after the initial contract has been executed — also called contract change orders. All the above payments are
paid directly by the sponsoring ministries, but flow through Infrastructure Ontario. As at March 31, 2026,
Infrastructure Ontario held $89.6 million (2025 - $67.4 million) in its project trust general ledger.
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INFRASTRUCTURE ONTARIO
NOTES TO FINANCIAL STATEMENTS
For the year ended March 31, 2026

Infrastructure Ontario maintains several operating bank accounts which it holds in trust and administers on
behalf of the operations of MOI’s general real estate portfolio (GREP), for which the Agency is the financial
manager pursuant to the Ontario Infrastructure and Lands Corporation Act, 2011. The funds held in trust for
GREP as at March 31, 2026 were $187.1 million (2025 - $187.9 million) and are not recorded in these financial
statements.

3. ACCOUNTS RECEIVABLE

2026 2025
($ thousands)
Net trade accounts receivable S 90,816 $ 79,327
HST receivable 9,671 15,155
S 100,487 §$ 94,482

4. SHORT-TERM INVESTMENTS

Short-term investments consist of highly liquid investments carried at amortized cost. As at March 31, 2026,
the interest rates on the investments ranged from 2.65% to 3.08% (2025 - 5.08% to 5.46%), with maturities in
December 2026.

5. PROJECTS RECEIVABLE
Projects receivable are due from various Provincial ministries, agencies and other public sector organizations.
Projects receivable are amounts which have been recognized as revenue either on a percentage of completion

basis or when the recoverable expenses were incurred, but have not yet been invoiced. Certain projects
receivable will not be invoiced until the completion of the project.
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INFRASTRUCTURE ONTARIO
NOTES TO FINANCIAL STATEMENTS
For the year ended March 31, 2026

6. LOANS RECEIVABLE

($ thousands)

Construction advances

Infrastructure renewal loan program
Housing Enabling Water Infrastructure
(HEWI) loan program

Total construction advances

Debentures receivable
Concessionary loan program
Remaining terms to maturity:
1 to 5 years

6 to 10 years

11 to 15 years

16 to 20 years

Greater than 20 years

Infrastructure renewal loan program
Remaining terms to maturity:

1 to 5 years

6 to 10 years

11 to 15 years

16 to 20 years

Greater than 20 years

HEWI loan program
Remaining terms to maturity:
6 to 10 years

Greater than 20 years

Total debentures receivable

Total

Deferred costs on concessionary loans
Deferred costs, beginning of year
Amortization of concession costs
Deferred costs, end of year

Loan valuation allowance

Loans receivable

2026 2025
Interest % Interest %
$ 769,910 2.74-3.14 § 542,414 3.52-3.92
1,500 2.26 - -
__ 771410 _ sa414
26,003 2.38-2.87 43,332 2.36-2.87
12,064 2.54-2.73 13,406 2.57-2.73
11,627 2.52-2.80 12,976 2.52-2.80
3,520 2.64-3.05 799 3.05-3.05
5,112 2.63-2.84 8,151 2.63-2.84
58,326 78,664
321,777 1.12-5.89 285,070 1.00-5.89
785,983 1.76-5.44 835,410 1.37-5.44
1,130,287 1.94-5.91 949,273 1.76-5.91
1,519,787 2.14-5.31 1,588,465 1.94-5.31
2,041,561 1.97-5.60 2,188,023 1.97-5.60
5,799,395 5,846,241
3,078 3.55 - -
117,971 4.61 - -
121,049 -
5,978,770 5,924,905
6,750,180 6,467,319
(5,938) (7,778)
1,343 1,840
(4595 5,938
(20,033) (21,522)
$ 6,725,552 $ 6,439,859

Construction advances are loans due from municipalities, other public sector bodies and not for profit entities.
The interest rate on these construction loans is based on the Ontario three month treasury bill rate plus a fixed
spread in basis points depending on the risk categorization of the counterparty. These loans are of a shorter
term than the debentures (usually less than five years), and are repaid when construction is complete.
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INFRASTRUCTURE ONTARIO
NOTES TO FINANCIAL STATEMENTS
For the year ended March 31, 2026

The HEWI loan program was implemented in December 2024, with the first loan issuance in August 2025.
HEWTI loans are due from Ontario municipalities and provide financing for water infrastructure projects that
support new housing development. The interest rate on the construction loans is based on the Ontario three
month treasury bill rate. The clients can apply to defer interest payments during the construction phase by
capitalizing it to the principal of a long-term debenture that can be amortized for up to 40 years, subject to the
assets useful life.

Debentures receivable are due from municipalities, other public sector clients and not for profit entities, with
loan maturity terms ranging from five to forty years since inception.

Infrastructure Ontario manages its credit risk with the current loan portfolio through various provisions in the
loan agreements. The Agency has an intercept mechanism with the Province, which allows for funds owing to
a borrower from the Province to be redirected to Infrastructure Ontario. Loans to non-government borrowers
are subject to restrictive covenants on assets and the borrower is required to provide security and in some cases,
provide loan insurance.

The loan valuation allowance is based on an assessment of existing economic, industry and portfolio conditions
which may indicate that a loan is impaired or losses will be incurred. At March 31, 2026, Infrastructure Ontario
has a loan valuation allowance of $20.0 million (2025 - $21.5 million).

7. DERIVATIVES

Infrastructure Ontario operates within strict risk limits to ensure exposure to interest rate risk is managed in a
prudent and cost effective manner. A variety of strategies are used to manage this risk, including the use of
interest rate derivatives. Infrastructure Ontario does not use derivatives for speculative purposes, and no new
derivative contracts have been entered into with respect to back to back loans since it was initiated with the
Province in April 2015.

Derivatives are financial contracts, the value of which is derived from underlying instruments. Infrastructure
Ontario, which is a borrower and lender, uses derivatives to create hedges for instruments with differing
maturity dates. The interest rate variability risk is managed through interest rate swaps, which are legal contracts
under which Infrastructure Ontario agrees with another party to exchange cash flows based on one or more
notional amounts using stipulated reference interest rates for a specified period. Interest rate swaps allow
Infrastructure Ontario to more closely match its existing loans receivable and debt obligations and thereby
effectively convert them into instruments with terms that minimize the Agency’s interest rate risk exposure.
Infrastructure Ontario has swapped certain of its fixed rate loans receivable and fixed rate debt portfolio into
floating rate instruments.

The table below presents a maturity schedule of Infrastructure Ontario’s derivatives, outstanding as at March
31, 2026, based on the notional amounts of the contracts. The notional amounts of interest rate swaps represent
the amount to which the fixed and floating rates are applied in order to calculate the exchange of cash flows.
The notional amounts are not recorded in the Statement of Financial Position. They represent the volume of
outstanding derivative contracts and are not indicative of credit risk, market risk or actual cash flows of such
instruments. Asset swaps are instruments whereby Infrastructure Ontario is the fixed rate payer (pay fixed and
receive floating) and liability swaps are instruments whereby Infrastructure Ontario is the fixed rate receiver
(pay floating and receive fixed).
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Maturity
Within Within Within Within Total
1 2to 5 6to 10 11to 15 Over 15 Notional
($ thousands) year years years years years Value
Asset swap $ 170,131 538,833 458,576 333,118 119,269  $1,619,927
Liability swap $ - - - 458,111 394,746  $ 852,857

Derivatives are recorded at fair value as at March 31, 2026 resulting in net derivative assets of $42.4 million
and accumulated unrealized gains on the Statement of Remeasurement Gains and Losses of $42.4 million (2025
- net derivative assets of $45.9 million on the Statement of Financial Position and accumulated unrealized gains
on the Statement of Remeasurement Gains and Losses of $45.9 million). Fair values were determined using
level 2 basis of valuation as defined in Note 1.

The fair values of these derivatives were determined using pricing models, with market observable inputs which
take into account current market and contractual prices of the underlying instruments, as well as the time value
and yield curve underlying the positions. The determination of the fair value of derivatives includes
consideration of credit risk and ongoing direct costs over the life of the instruments. Derivative values are
externally appraised.

As at March 31, 2026, all interest rate swap agreements are with the Province.

8. ONTARIO FINANCING AUTHORITY (OFA) CREDIT FACILITY
Infrastructure Ontario has a 5 year subordinated revolving credit facility of up to $100.0 million with the OFA,
an agency of the Province, to provide working capital for the Project Delivery program. Advances are to be

repaid within 3 months of the borrowing date, unless an extension is requested. The revolving credit facility
expires March 27, 2028. As at March 31, 2026, the full balance of the facility remains undrawn.
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9. DEBT AND CAPITAL - LOAN PROGRAM

All facilities are available exclusively for the lending program.

($ thousands)

a) Debt - loan program

Senior debt
Infrastructure Renewal Bonds

Subordinate debt
Short-term revolving credit facility
OIPC/OILC bonds
Long-term non-revolving credit facility
Fixed
Floating Rate Notes (FRN)
HEWI credit facility
Short-term
Long-term

Debt issue costs

b) Capital - loan program

Province of Ontario loan
Province of Ontario loan - FRN
Ontario Clean Water Agency loan

2026

2025

$ 300,000

789,000
670,000

4,167,985
680,000

1,500

121,049

6,729,534

(2,286)
$ 6,727,248

$ 279,681
50,000
120,000

$ 449,681

Interest %

4.70

2.32-2.36
3.42-4.96

1.01-5.31
2.47-2.60

2.26
3.55-4.61

2.25
2.74
2.26

$ 300,000

540,000
670,000

4,065,161
905,000

6,480,161

(2,447)
$ 6,477,714

$ 279,681
50,000

120,000
$ 449,681

Interest %

4.70

2.74-3.24
3.42-4.96

0.90-5.31
3.28-3.86

3.11
3.33
2.85

All capital funding and subordinated debt is subordinate to the senior debt and rank pari passu amongst each

other.

The following table illustrates the debt principal and estimated interest payments for the next five years and

thereafter:

($ thousands)

Fiscal year

2026-2027

2027-2028

2028-2029

2029-2030

2030-2031

Thereafter

Total principal and interest
Deduct: interest

Total principal

Amount

1,696,520
664,815
465,381
409,149
401,013

6,067,510

9,704,388
(2,525,172)

7,179,216
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Infrastructure Renewal Bonds
On April 19, 2007, Infrastructure Ontario issued $300 million of Infrastructure Renewal Bonds. The bonds bear
interest at 4.70% per annum and mature on June 1, 2037.

Short-term Revolving Credit Facility

In May 2014, Infrastructure Ontario began issuing short term notes under a short term revolving credit facility
to fund its short term construction loans. The revolving credit facility with the Province is authorized to issue
a maximum of $1.1 billion for terms ranging from three months to one year, with an expiry date of April 7,
2027. As at March 31, 2026, maturities ranged from April 2026 to June 2026, while interest on the notes ranged
from 2.32% to 2.36% (2025 - 2.74% to 3.24%)).

OIPC / OILC Bonds

Infrastructure Ontario issued Ontario Infrastructure Projects Corporation (OIPC) and Ontario Infrastructure and
Lands Corporation (OILC) bonds to the Province for the purpose of funding its loan program. The bonds are
subordinated obligations of Infrastructure Ontario and rank behind all other existing and future senior
obligations of Infrastructure Ontario.

As at March 31, 2026, interest on fixed rate bonds ranged from 3.42% to 4.96% (2025 - 3.42% to 4.96%) per
annum and maturities ranged from June 2039 to June 2045. Interest is paid semi-annually on these bonds until
maturity.

Long-term Non-Revolving Credit Facility

In April 2015, Infrastructure Ontario began funding long term loans on a back to back basis directly with the
Province through a long term non-revolving credit facility. The new debt structures mirror the underlying loans
receivable they fund and have similar terms including maturity, payment frequency and type of amortization.
This funding structure creates a match between the assets and liabilities and eliminates the need to use
derivatives to hedge interest rate risks. The facility was renewed in May 2025 and increased the borrowing
limit from $4.0 billion to $5.0 billion. It has a 5 year term with an expiry date of May 2030. As at March 31,
2026, $4.3 billion of the facility is available and undrawn.

As at March 31, 2026, interest with fixed rates on the back to back loans ranged from 1.01% to 5.31% (2025 -
0.90% to 5.31%) and maturities ranged from June 2026 to December 2055. The FRNs bear interest from three
month CORRA plus 19 basis points to three month CORRA plus 32 basis points and the maturity of the notes
ranged from June 2026 to June 2027. Interest is reset and paid quarterly until the maturity of the FRNs.

Housing Enabling Water Infrastructure Credit Facility

In January 2025, Infrastructure Ontario was authorized to borrow up to $1.3 billion from the Province to fund
the HEWI loan program (Note 6). The facility allows for a maximum principal amount of $1.0 billion plus
deferred and capitalized interest of $330 million. It has a 5 year term with an expiry date of January 2030. The
debt bears interest based on the Province’s three month Treasury bill rate at the time of borrowing. As at March
31, 2026, interest on the short-term note was 2.26% with maturity of June 2026 and interest on the long-term
note ranged from 3.55% to 4.61% with maturities from February 2036 to November 2055.

Province of Ontario Loan

The Province provided Infrastructure Ontario with a 50 year subordinated loan of approximately $280 million
in exchange for a promissory note that matures on March 31, 2053. The interest on the note is reset quarterly
at the Province’s three month Treasury bill rate and payable quarterly. On March 31, 2026, interest on the note
was reset at 2.25% (2025 - 3.11%)

Province of Ontario Loan - FRN

On June 1, 2023, the Province provided Infrastructure Ontario with a 5 year subordinated loan of $50 million
that matures on June 1, 2028. The interest on the note is reset quarterly at the Province’s three month Treasury
bill rate plus 48 basis points and payable quarterly. On March 31, 2026, interest on the note was 2.74% (2025
- 3.33%).
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Ontario Clean Water Agency Loan

The Ontario Clean Water Agency (OCWA), an agency of the Province, provided a 10 year subordinated loan
of $120 million to Infrastructure Ontario secured by a promissory note due on March 1, 2033. The interest on
the note is reset quarterly at the Province’s three month Treasury bill rate and payable quarterly. On March 1,
2026, interest on the note was 2.26% (2025 - 2.85%).

Together, the Province and OCWA loans provide Infrastructure Ontario with long term subordinate funding
which provides: (i) credit protection to holders of senior debt such as Infrastructure Renewal Bonds; and (ii) a
liquidity backstop for Infrastructure Ontario’s financing needs.

Infrastructure Ontario by-laws were amended to increase its borrowing limits for the short-term non-revolving
credit and long-term non-revolving credit facilities with the Province as follows:

* Short-term non-revolving credit facility: the borrowing limit increased from $1.1 billion to $2.6
billion, and the period during which the short-term borrowing authority can be exercised was
extended to May 14, 2030.

* Long-term non-revolving credit facility: the borrowing limit increased from $5.0 billion to $6.3
billion, with an expiry date of May 14, 2030.

The borrowing by-law amendment was authorized by the Board and approved by MOI effective March 2,2026,

and the amendments to the credit agreements with the OF A are expected to be completed during the first quarter
of F27.
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10. TANGIBLE CAPITAL ASSETS

For the year ended March 31, 2026

Furniture,
Fixtures| Leasehold
Computer and Office| Improve-
($ thousands) Equipment Software| Equipment ments Total
Cost
Balance, April 1, 2025 $ 25,528 $§ 23,497 $ 2,630 $ 17,615 $ 69,270
Additions 3,072 3,349 - - 6,421
Balance, March 31, 2026 28,600 26,846 2,630 17,615 75,691
Accumulated amortization
Balance, April 1, 2025 23,419 12,396 2,447 14,445 52,707
Additions 1,705 3,571 65 778 6,119
Balance, March 31, 2026 25,124 15,967 2,512 15,223 58,826
Net book value - March 31, 2026 $ 3476 $ 10,879 $ 118 $§ 2,392 $ 16,865
For the year ended March 31, 2025
Furniture,
Fixtures| Leasehold
Computer and Office| Improve-
($ thousands) Equipment Software Equipment ments Total
Cost
Balance, April 1, 2024 $ 24,348 $ 21,783 $ 2,630 $ 17,615 $ 66,376
Additions 1,180 1,714 - - 2,894
Balance, March 31, 2025 25,528 23,497 2,630 17,615 69,270
Accumulated amortization
Balance, April 1, 2024 22,200 9,011 2,382 13,666 47,259
Additions 1,219 3,385 65 779 5,448
Balance, March 31, 2025 23,419 12,396 2,447 14,445 52,707
Net book value - March 31, 2025 $ 2,109 $ 11,101 $ 183 §$§ 3,170 $ 16,563
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11.

INTEREST INCOME (EXPENSE)

2026 2025
($ thousands)
Interest revenue $ 267,413 § 271,251
Interest expense (233,575) (235,510)
Net interest margin S 33,838 § 35,741
The breakdown of interest expense on debt is as follows:
Program funding
Infrastructure Renewal Bonds $ (14,139) $ (14,099)
Short-term revolving credit facility (16,619) (21,715)
OIPC/OILC Bonds (29,493) (30,250)
Long-term non-revolving credit facility (161,891) (168,026)
HEWI credit facility (2,307) -
(224,449) (234,090)
Interest rate swap costs 2,569 18,028
Debt issue cost amortization (161) (173)
Investment bond premium amortization - (238)
(222,041) (216,473)
Capital funding
Province of Ontario loan (6,942) (11,694)
Province of Ontario loan - FRN (1,520) (2,329)
Ontario Clean Water Agency loan 3,072) (5,014)
(11,534) (19,037)
Total interest expense $ (233,575) $ (235,510)
The reconciliation of cash interest received and paid to net interest margin is as follows:
Cash interest received $ 267,143 § 270,341
Cash interest paid (229,996) (237,613)
37,147 32,728
Non-cash interest
Amortization of loan concession costs (Note 6) 1,343 1,840
Other non-cash interest (4,652) 1,173
Net interest margin S 33,838 § 35,741

Other non-cash interest includes net interest accrued (revenue and expense), and the amortization of debt issue

costs and bond premiums.
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12.

13.

14.

GENERAL AND ADMINISTRATION EXPENSES

2026 2026 2025
($ thousands) Budget
Information technology $ 26,188 S 23,729 $ 22,539
Professional and consulting 8,735 5,412 8,223
Premises 4,356 4,464 4,234
Office and administration 2,183 2,191 2,056
Communications 239 69 96
Amortization 6,062 6,119 5,448
$ 47,763 $ 41,984 $ 42,596

RELATED PARTY TRANSACTIONS

The Agency is economically dependent on the Province as a significant portion of its revenue is received from
the Province for the provision of services to various Ontario Crown Agencies and Ministries, including MOI,
the Ministry of Health, the Ministry of the Attorney General, the Ministry of the Solicitor General and the
Ministry of Transportation. All the amounts included in the Statement of Operations for these revenues and
expenses are related party transactions.

Infrastructure Ontario’s prime sources of revenue from the Province are:

1. Project delivery fees and project transaction and recoverable costs:
Fees based on a percentage of project costs or on a cost recovery basis charged for services, including
project and contract management, provided to various Ontario Crown Agencies and Ministries. Project
transaction and recoverable costs include external advisor services and project cost contingencies.

2. Management fees:
Fees charged for services, including property and project management, provided to GREP and the
corporate realty portfolio.

Infrastructure Ontario has loans from the Province and OCWA (Note 9) and a line of credit with the OFA (Note
8).

FUTURE EMPLOYEE BENEFITS

The Agency provides a defined contribution pension plan for certain full-time employees. The Agency’s
contribution to this plan for the year ended March 31, 2026 was $10.8 million (2025 - $10.2 million).

The Agency provides pension benefits to certain of its full-time employees through participation in the Public
Service Pension Plan, which is a multi-employer defined benefit plan established by the Province. The
contribution to the pension plan of $0.2 million for the year ended March 31, 2026 (2025 - $0.2 million) is
based on formulas set by the Ontario Pension Board and has been expensed. The cost of post-retirement, non-
pension employee benefits for these employees is paid by MPBSD and is not included in the financial
statements.
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15.

RISK MANAGEMENT

The principal risks that Infrastructure Ontario is exposed to as a result of holding financial instruments are
credit, market, liquidity and interest rate risks. The Real Estate and Lending Committee of the Board of
Directors reviews policies for managing each of these risks, which are summarized below.

Credit risk

Credit risk is the risk of loss arising from a counterparty’s inability to fulfill its financial contractual obligations
to Infrastructure Ontario. The Agency is exposed to credit risk on cash accounts, investments and receivables,
but primarily on loans receivable. The Agency manages credit risk through the implementation of policies and
review processes.

Credit risk — loans receivable
Oversight of the credit risk of the lending program is monitored by the Real Estate and Lending Committee of
the Board of Directors.

The credit risk policy ensures loan amounts are commensurate with both the borrower’s ability to service debt
and Infrastructure Ontario’s own risk tolerance. The credit risk policy establishes principles for evaluating
credit risk for each sector based on an established set of risk factors. Separate underwriting and credit functions
exist to ensure an independent review and challenge through the adjudication process. Due diligence is
conducted and a final scoring and recommendation for each applicant is presented to the Real Estate and
Lending Committee and to the Board of Directors for approval, if necessary, based on Infrastructure Ontario’s
delegation of authority.

Infrastructure Ontario has a risk based loan review process that covers all lending sectors and provides early
identification of possible changes in the credit worthiness of counterparties. The objectives of the loan review
are to: assess the status of funded projects in construction; ensure payment and covenant compliance over the
term of the loan; initiate timely corrective action to minimize any potential credit loss; and escalate potential
loan repayment issues to the Real Estate and Lending Committee and the Board of Directors.

Infrastructure Ontario’s maximum exposure to credit risk on loans receivable, without taking into account any
collateral held or other credit enhancements, as at March 31, 2026 was $6,725.6 million (2025 - $6,439.9
million).

Infrastructure Ontario classifies and manages its loans by tiers. Tier 1 borrowers have a tax base and/or receive
provincial transfers which provide a strong source of debt repayment. Tier 2 borrowers are in sectors that are
either regulated or entitled to government based revenue contracts and therefore have a stable source of debt
repayment. Tier 3 borrowers are organizations dependent on self generated revenues either by market-set prices
or donations and fund raising. The profile of the loans receivable at March 31, 2026 is as follows:
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($ thousands)

Tier 1
Municipalities
City of Toronto (as guarantor)
Universities
Local service boards
Social housing (with municipal guarantee)

Affordable housing (insured by CMHC)(1)
Long term care (with municipal guarantee)

Affordable housing (with municipal guarantee)

Community health & social service hubs
(with municipal guarantee)

Sports & Recreation (with municipal guarantee)

Tier 2
Local distribution corporations
Long term care

Affordable housing (not insured by CMHC)(1)

Social housing
Community health & social service hubs

Tier 3
Power generators
Beneficial entities (arts training, etc.)

Deferred costs on concessionary loans
Deferred costs, beginning of year
Amortization of concession costs
Deferred costs, end of year

Loans receivable

Loan

Valuation
2)

Qutstanding| Allowance

2026

2025

§ 4,712,544
920,343
125,000

39
193,637

97,161
68,658

915
2,733
58,253

6,179,283 27)

6,179,256

5,863,805

135,577
181,243
64,897
78,236
14,540

474,493 (4,989)

469,504

483,815

28,925
67,479

96,404 (15,017)

81,387

98,177

(5,938)
1,343

(4,595) R

(4,595)

(5.938)

$ 6,745,585 $ (20,033)

$ 6,725,552 $ 6,439,859

(1) CMHC is defined as Canada Mortgage and Housing Corporation.
(2) Consists of $20.0 million for general loan valuation allowance.

Collateral - loans receivable

Infrastructure Ontario lends on the strength of the applicants’ ability to service loan payments over time. The
Agency does not lend on a residual asset value basis and does not factor in possession or control of an asset in
the evaluation of debt service coverage. It lends on the basis of a strong assurance of permanent sources of cash
flow, namely the unique position of many borrowers to generate tax revenue or receive funding from the
Province. Infrastructure Ontario mitigates its credit risk from the loan portfolio through various mitigation
control provisions. The Agency has an intercept mechanism with the Province which allows for funds owing

to certain borrowers (including municipalities) that receive funding from the Province, to be redirected to

Infrastructure Ontario. Clients that do not receive provincial funding are required to provide adequate security
such as: guarantees, first ranking mortgage/charge, general security agreement, assignment of rents and leases
and assignment of accounts, agreements and collateral.
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Impairment - loans receivable

The loan valuation allowance is established against the loan portfolio after management’s review of existing
economic, industry and portfolio conditions across the different loan segments. The general valuation allowance
is underpinned by a model in which risk ratings are assigned at the time of loan origination, monitored on an
ongoing basis, and adjusted to reflect changes in underlying credit risk. A specific valuation allowance is also
established in instances of known borrower credit deterioration on the expected non-recoverable portion of the
loan receivable.

Credit risk - cash, receivable, short-term investments and derivatives
The maximum exposure to credit risk on the cash, restricted cash, receivables, short-term investments and
derivatives, without taking into account any collateral held or other credit enhancements, as at March 31, 2026

was:
2026 Past Due
($ thousands) >9( days
Cash $ 523,085 §$ -
Restricted cash 105,310 -
Accounts receivable 100,487 10,551
Interest receivable 48,804 -
Investment income receivable 2,529 -
Short-term investments 180,000 -
Projects receivable 114,827 -
Derivatives 42,423 -
$ 1,117,465 § 10,551
Market risk

Market risk is the risk that the fair value or future cash flows for a financial instrument will fluctuate due to
changes in market prices. Infrastructure Ontario only invests in authorized liquid assets prescribed by the
approved Treasury policies and guidelines, which can be easily liquidated.

Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows for a financial instrument will fluctuate
because of changes in market interest rates. This could occur when the re-pricing of assets is not aligned with
the re-pricing of liabilities. As a result of entering into back to back loan arrangements with the OFA, this re-
pricing mismatch has been eliminated on all loans issued after April 1, 2015.

Management also manages interest rate risk through the use of interest rate swap derivatives as well as through
the alignment of asset and liability risk structures and maturities.

Sensitivity to variations in interest rates

A +/- 100 basis point change in the interest rate for the year ended March 31, 2026 would have had a $3.2
million / ($3.2 million) impact on the surplus, and a $0.7 million / $2.5 million impact on the accumulated
remeasurement gains (losses).

Liquidity risk

Liquidity risk is the risk Infrastructure Ontario will not be able to meet its financial obligations as they come
due. This risk is managed through capital funding, which is funded by long-term subordinated loans provided
by the Province and the OCWA. The capital funding is partially invested in short-term liquid instruments that
can be converted into cash in the event of any foreseeable liquidity crisis.

Infrastructure Ontario’s borrowing by-laws are approved by the Board of Directors, the Minister of
Infrastructure and the Minister of Finance. All borrowing is made with prudent consideration of interest rate
and liquidity risks and complies with the treasury policy. Infrastructure Ontario borrows directly from the
Province for its long-term funding needs through the OFA.
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The following illustrates the maturities of contracted obligations as at March 31, 2026:

Within 1 2to5 Over 5
($ thousands) year years years Total
Accounts payable $ 24,578 $ -3 - $ 24578
Accrued liabilities 80,651 - - 80,651
Liabilities held in trust 105,310 - - 105,310
Interest payable 46,834 - - 46,834
Debt and capital — principal and interest 1,696,520 1,940,358 6,067,510 9,704,388

Total financial liabilities

$ 1,953,893

$ 1,940,358

$ 6,067,510

$ 9,961,761

16. CONTINGENCIES

The Agency is involved in various disputes and litigation. In the opinion of management, the resolution of
disputes against the Agency, will not result in a material effect on the financial position of the Agency.

17. COMMITMENTS

Minimum base rent annual payments under operating leases for the Agency’s office space for the next five

years are:
($ thousands)
Fiscal year Amount
2026-2027 $ 4,256
2027-2028 4,333
2028-2029 4,465
2029-2030 4,598
2030-2031 4,734

$ 22,386

Infrastructure Ontario has $1,203.1 million of unadvanced loan commitments as at March 31, 2026.
18. SEGMENTED INFORMATION

Infrastructure Ontario’s reporting structure reflects how the business is managed. Infrastructure Ontario
manages its operations to enable delivery and accountability on priorities such as those set by the Minister as
well as corporate objectives determined by the Board. Infrastructure Ontario also assesses and anticipates future
assignments and works to align its resources accordingly. As a result, Infrastructure Ontario is able to
effectively allocate its resources and responsibilities by operating divisions in order to ensure efficiency and
sustainability of operations over the period of the business plan.

The table below is a summary of financial information by segment:

23|Page



INFRASTRUCTURE ONTARIO
NOTES TO FINANCIAL STATEMENTS
For the year ended March 31, 2026

(8$ thousands)

Revenues

Interest revenue

Project delivery fees

Management fees - GREP

Management fees - Corporate Realty
Project transaction and recoverable costs
Other income

Expenses

Salaries and benefits

General and administration

Interest expense

Project transaction and recoverable costs
Sub-contracting fees

Loan valuation allowance

Surplus/(deficit)

($ thousands)

Revenues

Interest revenue

Project delivery fees

Management fees - GREP

Management fees - Corporate Realty
Project transaction and recoverable costs
Other income

Expenses

Salaries and benefits

General and administration

Interest expense

Project transaction and recoverable costs
Sub-contracting fees

Surplus/(deficit)

For the year ended March 31, 2026

. Asset .
Project Management and Commercial
Delivery Modernization Lending | Development Advisory Total
$ -3 - $267413 $ - 8 - $267413
78,215 - - 27,359 10,307 115,881
- 65,085 - - - 65,085
- 8,794 - - - 8,794
86,636 35,728 - 38,793 36,755 197,912
- 4,337 4,052 - - 8,389
164,851 113,944 271,465 66,152 47,062 663,474
62,286 53,201 8,209 22,154 12,575 158,425
16,814 15,649 3,157 4,346 2,018 41,984
- - 233,575 - - 233,575
86,636 35,728 - 38,793 36,755 197,912
- 9,366 - - - 9,366
- - (1,489) - - (1,489)
165,736 113,944 243,452 65,293 51,348 639,773
$ (885 $ - § 28,013 § 859 § (4,286) $ 23,701
For the year ended March 31, 2026 - Budget
Asset
Project sse Commercial
Delivery Management and Lending | Development| Advisory Total
Modernization g P
$ -3 - $254,117 $ - 8 - $254,117
82,318 - - 26,982 13,462 122,762
- 64,155 - - - 64,155
- 8,399 - - - 8,399
96,706 10,152 - 63,080 17,725 187,663
- 2,736 1,249 - - 3,985
179,024 85,442 255,366 90,062 31,187 641,081
67,703 53,662 9,195 23,145 11,349 165,054
19,296 17,716 3,124 5,269 2,358 47,763
- - 223,443 - 223,443
96,706 10,152 - 63,080 17,725 187,663
- 8,616 - - - 8,616
183,705 90,146 235,762 91,494 31,432 632,539
$ (4,681) $ (4,704 $§ 19,604 § (1,432) $ (245) § 8,542
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($ thousands)

Revenues

Interest revenue

Project delivery fees

Management fees - GREP

Management fees - Corporate Realty
Project transaction and recoverable costs
Other income

Expenses

Salaries and benefits

General and administration

Interest expense

Project transaction and recoverable costs
Sub-contracting fees

Loan valuation allowance

Surplus/(deficit)

For the year ended March 31, 2025

A Asset .
Project Management and Commercial
Delivery Modernization Lending | Development| Advisory Total
$ - 8 - $271,251 °$ -3 - §$271,251
71,951 - - 25,729 10,685 108,365
- 62,227 - - - 62,227
- 6,360 - - - 6,360
111,905 14,351 - 18,313 33,658 178,227
- 2,721 2,853 - - 5,574
183,856 85,659 274,104 44,042 44,343 632,004
62,773 48,125 8,116 24,020 13,290 156,324
17,456 13,972 3,163 5,090 2,915 42,596
- - 235,510 - - 235,510
111,905 14,351 - 18,313 33,658 178,227
- 9,211 - - - 9,211
- - (7,722) - - (7,722)
192,134 85,659 239,067 47,423 49,863 614,146
$ (8278) $ - § 35,037 $ (3,381) §  (5,520) $ 17,858
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